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DRAFTED BY XMB: L. A. WOLFE 
APPROVED BY EA/K:MR. RICH 
XMB: C.E.HOUSTON 
EB/IFD/ODF: TPARKER 
EA/K:BDPORTER 

112527 280320Z/66 

R 271630Z JUL 78 
FM SECSTATE WASHDC 
TO AMEMBASSY SEOUL 

UNCLAS STATE 189690 

E.O. 11652: N/A 
TAGS: EFIN, KS 

SUBJECT: EXIMBANK CREDIT NO. 6557 - KOREA 
EXPANSION OF ADVANCED TRAINING FACILITIES 

1 . TO SUPPORT 12 MILLION DOLLARS OF U.S. EXPORTS TO THE 
KOREA ADVANCED INSTITUTE OF SCIENCES (KAIS), EXIMBANK ON 
JULY 20. 1978 AUTHORIZED A DIRECT CREDIT WHICH WILL BE 
AVAILABLE FOR DISBURSEMENT THROUGH JULY 15, 1981 FOR THE 
LESSER OF 60 PERCENT OF THE U.S. PURCHASES OR 7.2 MILLION 
DOLLARS BEARING INTEREST AT 8.25 PERCENT TO BE ISSUED 
JOINTLY WITH A U.S. COMMERCIAL BANK PRIVATE LOAN FOR THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 189690 

LESSER OF 25 PERCENT OR 3 MILLION DOLLARS. 

2. THE LOANS WILL BE JOINTLY REPAYABLE AFTER 3 1/2 YEARS 
OF GRACE IN 14 EQUAL SEMIANNUAL INSTALLMENTS ON THE 
OUTSTANDING BALANCE BEGINNING 6 MONTHS AFTER SHIPMENT BUT 
NO LATER THAN JANUARY 15, 1982 WITH THE PRIVATE LOAN 
REPAID IN THE EARLIER MATURITIES. 

3. KAIS WILL MAKE A CASH PAYMENT AMOUNTING TO THE LESSER 
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OF 15 PERCENT OR 1.8 MILLION DOLLARS. 

4. A COMMITMENT FEE ON JULY 20, 1978 WILL BEGIN TO 
ACCRUE ON THE UNDISBURSED PORTION OF THE LOAN AT 0.5 

PERCENT. 

5. EMBASSY IS REQUESTED TO CONVEY THIS INFORMATION TO 
KAIS AND THE ECONOMIC PLANNING BOARD OF KOREA. 

6. A LETTER DETAILING THE TERMS AND CONDITIONS OF THE 
FINAL COMMITMENT WILL FOLLOW. CHRISTOPHER 

UNCLASSIFIED 

NNN 
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